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TS OUR SHAREHOLDERS: 


The general slackness in the economic environment of our market area and 
the continuing cost-price squeeze throughout the year have applied difficult pressures 
on the operations of your company in this period. 


In spite of the softness of the market area we continued with our programme 
of changes in our warehousing and merchandising programmes. These changes, while 
generating significant expenses, have also begun to contribute to improvements in 
overall operating efficiencies as is revealed in the maintenance of before tax earn- 
ings in spite of a reduced level of activity. 


Our efforts have in part been directed towards the improvement of our ware- 
house service, to further enhancing the impact of our merchandising programme and 
particularly to instituting the most modern consumer credit programme. We are now 
operative with a revolving credit card programme which has the potential of impres- 
sive levels of activity within your Company and will contribute markedly to growth 
and advancement. 


The final results for the year are as follows: 


Profit Provision 
Year to Before For 
January 31 Sales Income Tax Income Tax Net Profit 
1971 $6,192,146 $70,568 $33,201 $37,367 
1970 $6,343,101 $74,954 $32,533 $42,421 


Net profits after provision for preferred stock dividends were equal to 14¢ per 
common share. After payment of 20¢ per share common stock dividend, retained 
earnings were reduced by $6,516. 


As we enter a new year we look forward to a more positive market atmos- 
phere, expanded activities as a result of our consumer credit card programme, an 
expansion of our own trucking service, continued expansion of our Crest chain of 
franchise stores and further modifications to our warehousing and merchandising 
methods. All of these factors give us a feeling of optimism for the coming year and 
we face its challenges on a sound foundation. 


Your Board of Directors wish to thank our employees for their dedicated efforts 
and extend their appreciation to our customers for their confidence and support 
and to our suppliers for their cooperation. 


On behalf of the Board, 
R. W. WOOTTON, 
President. 


Hamilton, Ontario, 
March 12, 1971. 


Wass (ALEXANDER 


(Incorporated under the laws of Ontario) 
BALANCE SHEET AS AT JANUARY 31, 1971 


ASSETS 
Current Assets 1971 1970 
OU ola SAO Es ae Ue Ody an CS hat ar SO arctan oe ae oe $ 62,585 — 
Accounts receivable, less allowance for doubtful accounts .................. 865,311 ) 888,996 
RUe Me ern ess TOCOVOTADLE Te. he See is a tia ae Ae oc foe De ico 6s Sa asic whare aon — ' 44,338 
Inventories, at the lower of cost or net realizable value ................000- 1,788,457 1,700,186 
aL eA NSIS POMBO itso, aix-e coats che ores Wel wie cate Uo Biviea's.<'s.4 0 ¥ he's ole c bale aie cee 14,954 3,438 
ROI ULECHE ROSCLS Nat era tac ater coe cle a wide Sates sot Tawa d PRES 2,681,307 2,636,958 
Fixed Assets — at cost less sales proceeds: 
PA ee AMS coo NT Paso Wal See AW we Righals a SINS Wiaiie lala Win «  Biclaheie’s ? Set lev» 39,400 39,400 
Pe Ree PMOL CCUILDINEN Gs crc. at. ww Gaye vine ais here Saas Gp Wie cle suo ie « aa bee Oda carne Rs 1,297,824 1,277,159 


1,337,224 1,316,559 


PPCOMMICLALER  CEDECCIA LION Maso > syieiin cae c ore Ho hasd 6 d-adione le as aio MONS eek 659,880 619,656 
677,344 696,903 
PPA OGECS = SUIMEE Yum fott orient ie et Fei <5. IRE Ee oie ks (ine ww bees ewe bees 170 387 


$ 3,358,821 3,334,248 


Current Liabilities 1971 1970 
[BENT LOEW DoS gles is acest Ag ShOASeORA SOMERS HCL Ge CROIE OREO CREE REPRE ee ee $ 655,000 859,772 
INCCOMMLSE Payable. and acerued liabilities: .25.. 2.024. 2e0e cee sc.cee cae nce testes 640,256 291,558 
INCCIUEd sHOnGsaAnaaGepenturesinverestay. cetjsinc. ce cides sacs cstensics s olen 1,488 2,056 
PalesmandsotneEELAXes epPayaAn | Gwractee ee Aster ils tale oo: oes Ue oe debe ovese ap acdtone ele eleva 11,031 4,867 
PTICOIMOMUAKCS mares Pract cte tern see cre hen ood ie ese aie piste Bie Re hie dee de ous, Se amalseis 1,500 —- 

OLA ECurrenteliabllitics ccc trace outer ce ors wiels He Sheth oreo wie 1,309,275 1,158,253 

Funded Debt (Note 1) 

First Mortgage Sinking Fund Bonds, Authorized $1,000,000 

issuedi—pComsertese Acs due, January Ll, 197), sence coc tenes 750,000 750,000 
Redecmedsand scancelled ios qciste ete ole oo eee ne Selec een eae 750,000 655,500 
= 94,500 

General Mortgage Redeemable Debentures Authorized $1,000,000 
issued ——512:70) Series: “AY due January 1.) 1976ioc.. cee oe cst custens eee ohare 500,000 500,000 
Medcemed “And MCATICCNCG 3a, as ys circ Stak caine a tw ale'sta ys ae os ae wom 148,500 136,500 
351,500 363,500 
351,500 458,000 

SHAREHOLDERS’ EQUITY 
Capital Stock 
Authorized — 
8,570 6% Cumulative sinking fund preference shares of the par value of 
$100 each, redeemable at a price not exceeding $105 
200,000 Common shares without nominal or par value 
Issued and fully paid 
2,570 Preference shares (174 shares redeemed during the year) ........ 257,000 274,400 
52 OOUs COMMONESHATES F< > elocteieieteltere ere! cic o euel sie. hee cite etatope co's eye crane leis wise 893,204 893,204 
1,150,204 1,167,604 
Discount on Redemption of Preference Shares ............. ccc ccc cc ccccceeeccees 18,741 14,774 
RCCCAINCU MALIN Sete crete ais siete dee relaleveta le lepek smctene tlc lolol ore lalate eens Sie SIRS, caesarean tal che lave 529,101 535,617 


1,698,046 1,717,995 


On Behalf of the Board: pares Die 
H. C. HANCOCK, Director $ 8,358,821 3,334,248 
J. I. WHITFORD, Director Sa Paka = 


NOTE 1. The Trust Indenture securing the General Mortgage Redeemable Debentures, 514% Series ‘“‘A”, requires the company, under 
certain conditions, to make payments into a sinking fund on or before April 1 in each of the years 1971 to 1975 inclusive. The con- 
ditions are such that no sinking fund payment is required to be made by April 1, 1971. 


NOTE 2. During the year ended January 31, 1971 the method of recording certain income items was changed from a cash basis to an 
accrual basis with a resultant increase in net earnings for the year of approximately $15,000. 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the balance sheet of Wood Alexander Limited as of January 31, 1971 and the statements of earnings, retained 
earnings and source and use of funds for the year then ended. Our examination included a general review of the accounting procedures 
and such tests of accounting records and other supporting evidence as we considered necessary in the circumstances. The financial 
statements as of January 31, 1970 and for the year ended on that date, included for comparative purposes, were examined by other 
chartered accountants. 


In our opinion, these financial statements present fairly the financial position of the company at January 31, 1971 and the results 
of its operations and the source and use of its funds for the year then ended, in accordance with generally accepted accounting prin- 
ciples which, except for the change referred to in note 2 to the financial statements, with which we concur, have been applied on a 
basis consistent with that of the preceding year. 


Hamilton, Ontario, PEAT, MARWICK, MITCHELL & CO., 
February 24, 1971. Chartered Accountants. 
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STATEMENT OF RETAINED EARNINGS —FOR THE YEAR ENDED JANUARY 31, 1971 


¥ 
Balance Beginning) Of MY.Car jyccicie eit elie cr cloices wicuedotcV cueneionsrcleneey alone! siclteietatst tomes 
Net earnings for ‘the’ year f. o.rerer cis cere ere teve fees winvekelionc itis arsenate ciel intetel retain ates 


Discount applicable to bonds and debentures redeemed during the year (net) . 


Dividends — Preference’ ‘shares "So saes. ote eo ae ioe ie rake erica iatel eae 
— ‘Common “shares: A.vicciewie sno cucioloreieteseheuers sie Sette ceuantone neers merS 
Balance — End: of “Year: 6 so cis. soare ce oce elon nm che sonn arerenet here retetorale) aete okay vier ot el ote ce neonseetr tite 


STATEMENT OF EARNINGS —FOR THE YEAR ENDED JANUARY 31, 1971 


Net earnings before deducting the following: ............ cece cece cece eee e ences 


Depreciation 90s sss ees se05-5e 5 ce sie bie Spiele oie Sinlalers sleisialny tale te tei ctee tena tet ener 
Interest on: funded: debt.) ee rnie Fas Saas wre cee oc ool g orto eloteetc o chofeneter sit terre nete 
Amortization’ of bond discount osc eee colors elete stele ls otal eh erecta ee reee nena 
Directors’and senior officers’ remuneration... - se eee ee ae eee 


Provisions for Taxes on. Income : sidicc50 oo oo oo ev cies ois oeiele oie tucleie aie ois Aine cieneveneente 


Earnings before extraordinary item... 6.65 50% 0 ssl sels s tae eee s esuannees oe 
Transfer of tax paid allowance for doubtful accounts ................cecceeceees 


Net earnings fer year (Note 2) > .c0:6 6 6666 duc ewi cele sie aoe wleralele a eu ales g nee eee 
Earnings per share: 


Earnings before extraordinary item << .3605 6.0. as weis oe stelalpinie a earns 
Netearnin gs: ss cie vies oe Gcie wi .01e «4,0 sith ssanciaters wnereleteieieste chore ies eter kente Rei tenene tte leant eet 


1971 1970 
535,617 589,207 
37,367 42491 
572,984 581,628 
2.525 1,245 
575,509 582,873 
16,008 16,856 
30,400 30,400 
46,408 47,256 
529,101 535,617 
$ 6,192,146 6,348,101 
184,132 199,460 
40,224 44,747 
22632 25,101 
217 293 
50,491 59,165 
113,564 129,306 
70,568 70,154 
33,201 32°533 
37,367 37,621 
Pal 4°800 
37,367 42,421 
14 14. 
14 ‘17 


STATEMENT OF SOURCE AND USE OF FUNDS — FOR THE YEAR ENDED JANUARY 31, 1971 


Source of Funds 
Net earnings’ for the Year icc ae slcis.cceln siwiefoein ous lols alee’ mtalislohetsie o)'apaeeporersnerenanaye 
Charges not requiring outlay of funds: 
Depreciation: 5). 6:2 oss aecae s sbieie els yes tlots os throcace te yelle veveravapeue cjsheltuctenovatere leave ners 
Amortization) Of bond /diISCOUNTH ca aeiecsiererels + sieleteraleneyolercycieleiene ciaraietene encnene 


Funds ; provided from “operations: f.c.4.6 <5. 04 sss seaenitien saeeen ee 
Proceeds: on’ disposal’ of *fixed¥assets ace ceewieocie oso elec ehiceeeneee 


Use of Funds 


Purchase! Of; Timed “ASSCUS): c5cc asec raeie ro swratel oheleye cous eeole clehas actors eer cree eR rere ee 
Redemption of 5% first mortgage bonds less discount realized .............. 
pedro of 54%% Series “A” general mortgage debentures less discount 
Bash A~. 6 Manne eer REP SPOS hh. Ri erhe Gas viene Rei EM CCI OO Rr nieRiciaiorS Gore 
Redemption of preference shares less discount realized ...............00000: 
Dividends —, Preference SHAaLres “aiseied cere cis sisusleuciclsle tare ole eecieieiciere eRe Ramee ore 
— Common: ‘sharesiidh. vs ws we siaelaleula Res otieie rele Greta ene eaten ites Sener eee 


(Decrease) Increase in Working Capital ............cccccccccecsccecccccsccvces 


Working: Capital — beginning of. year 0... jcc sc woe nec oc ccs evss cudeeciue cies 
(Decrease} Increase ‘in- working «capital iG) (cent eee tee: ae ee 


Working Capital End of Year. ives. scauce sca cs eb ali cals fue 6505 a ee ae 
See Notes 1 and 2 to Financial Statements. 


185,097 
(106,673) 


1,478,705 
(106,673) 


$ 1,372,032 


42,421 


44,747 
293 


87,461 
1,590 


89,051 


45,364 
11,856 


4,400 

8,664 
16,856 
30,400 


117,540 
(28,489) 


1,507,194 
(28,489) 


1,478,705 


